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Tenaris
Company Overview
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Tenaris
Company evolution - 2003

Indicator Unit
2003

Origin

Shipments [Mill Tn] 2.6

Revenues [US$ Bill] 3.2

Ebitda margin % 15%

Cash flow from Operations [US$ Bill] 0.3

Capital Expenditures [US$ Bill] 0.2

Manufacturing centers # 8

Service Centers # 22

Commercial Offices # 20

Headcount # 14,391

Market Cap [US$ Bill] 3.9

Challenge:

• 8 separate companies

• Conflict of shareholder interests

• Inefficient organization

• High capital cost

• Lack of a single brand

Action plan:

• 1 single organization

• Realize cost-saving synergies

• Differentiation through global 
Service strategy (SCM) and 
Product Development (R&D)

• Create a single brand
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Tenaris
Company evolution - 2008

2008 

Peak 1st cycle

4.5

12.1

33%

1.5

0.4

29

28

42

23,873

26.1

Indicator Unit
2003

Origin

Shipments [Mill Tn] 2.6

Revenues [US$ Bill] 3.2

Ebitda margin % 15%

Cash flow from Operations [US$ Bill] 0.3

Capital Expenditures [US$ Bill] 0.2

Manufacturing centers # 8

Service Centers # 22

Commercial Offices # 20

Headcount # 14,391

Market Cap [US$ Bill] 3.9

Results:

• Leader in the Tubular industry

• Strong leadership

• Global reach

• TenarisUniversity

• High differentiation through R&D 
and Industrial excellence

• Strong financials

• Tenaris brand: Tenacity, 
Determination, Trust, Commitment
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Tenaris
Market Cap vs Oil Price

-

20

40

60

80

100

120

-

5.0

10.0

15.0

20.0

25.0

30.0

2002 2004 2006 2008 2010 2012 2014 Mar'16

TS Mkt Cap WTI Oil Price

[US$ Bill] [US$/bbl]
1st Cycle 2nd Cycle 3rd



6Tenaris

Tenaris
Company evolution - 2015

2008 

Peak 1st cycle

4.5

12.1

33%

1.5

0.4

29

28

42

23,873

26.1

Indicator Unit
2003

Origin

Shipments [Mill Tn] 2.6

Revenues [US$ Bill] 3.2

Ebitda margin % 15%

Cash flow from Operations [US$ Bill] 0.3

Capital Expenditures [US$ Bill] 0.2

Manufacturing centers # 8

Service Centers # 22

Commercial Offices # 20

Headcount # 14,391

Market Cap [US$ Bill] 3.9

2015

Current

2.6

7.1

18%

2.2

1.1

28

39

66

21,740

14.0

Current environment

• Oil crisis - lowest
US drilling ever

• High volatility

• Complex
applications most
affected

• Tenaris with strong
financial position

• US Shales  market

disruptor

Action Plan
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Tenaris
Financial strength
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Bubble size = Market Cap
Based on 2015 results. EBITDA includes impairment charges.
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Tenaris
US Shale Oil Production

Source: EIA, does not include NGLs nor Refinery Gains
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Tenaris
Oil Supply 2020

Source: Rystad Energy / IEA / TS Estimates
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Tenaris
Company evolution - 2015

2008 

Peak 1st cycle

4.5

12.1

33%

1.5

0.4

29

28

42

23,873

26.1

Indicator Unit
2003

Origin

Shipments [Mill Tn] 2.6

Revenues [US$ Bill] 3.2

Ebitda margin % 15%

Cash flow from Operations [US$ Bill] 0.3

Capital Expenditures [US$ Bill] 0.2

Manufacturing centers # 8

Service Centers # 22

Commercial Offices # 20

Headcount # 14,391

Market Cap [US$ Bill] 3.9

2015

Current

2.6

7.1

18%

2.2

1.1

28

39

66

21,740

14.0

Current environment

• Oil crisis - lowest
US drilling ever

• High volatility

• Complex
applications most
affected

• Tenaris with strong
financial position

• US Shales  market

disruptor

• New US mill

• Rig DirectTM

• Increase market
share

Action Plan
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Tenaris
Rig DirectTM

String design and 

material selection

Running 

Assistance
Certified field

services specialists

Technical 

support in the 

field 
Tools and 

workstrings rental

Net invoicing
Customers only pay for 

pipes they use
PipeTracer™
Our unique pipe tracking and 

traceability application that 

automates yard management and on-

site pipe identification

Run Ready
On-site delivery of 

pipe ready to be 

installed in the well

Product qualification 

and testing 

Technical 

training Failure analysis and 

product optimization DemandSync™
Our demand planning and 

inventory management 

service

Collection and recycling of 

protectors

Repair, restock, of pipes 

and accessories

On-time delivery of 

multiple items

Pipe inspection

Sub-assemblies 

buck-on

Storage at regional 

yards

Demand forecasting

Production planning 

of OCTG and 

accessories 
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Tenaris
Argentina – Energy Balance
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Tenaris
Argentina – Oil & Gas production

Source: IAPG
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Tenaris
Argentina – Shale resources

0

10

20

30

40

50

60

70

80

B
il
l 

b
a

rr
e

ls

Shale Oil

0

200

400

600

800

1,000

1,200

T
c
f

Shale Gas

Source: EIA



15Tenaris

Tenaris
Argentina – Shale gas growth
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Tenaris
Argentina – Vaca Muerta


